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Verne, Michael 8ot 4
Sent: ay, August 17, :
To: Verne, Michael
Subject: Possible exemption FOR "fOREIGN aSSETS"
Dear Mike

I'm sorry to bother you but | can't reach anyone else and this question is sort of urgent.

--The question is whether a filing is required when a foreign company (no US sales) acquires a US
company whose sole asset is its license interest in a foreign oil production operation.

--The oil is sold to unrelated third parties in Europe. It may or may not enter the US, but the company
doesn't sell it here.
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--802.5(b)(1) requires both companies to be foreign, which obviously excludes the US company.

--1 guess the question is whether there could be any informal interpretation under any rule on the
basis that the US sub has no operations in the US, no sales in the US, and its sole asset is a foreign
license. In other words, the purpose of the rules would be met, because, aside from the fact of
Delaware incorporation, the target company (though not its large US parent) really has no economic
connection with the US. :
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| would appreciate your guidance on this.

Thanks very much.
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This e-mail, including attachments, contains information that is confidential and may be protected by
the attorney/client or other privileges. This e-mail, including attachments, constitutes non-public
information intended to be conveyed only to the designated recipient(s). If you are not an intended
recipient, please delete this e-mail, including attachments, and notify me. The unauthorized use,
dissemination, distribution or reproduction of this e-mail, including attachments, is prohibited and may
be unlawful.
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